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1Q25 attributable profit up 3% YoY (-20% QoQ) to AED115mn; in line with estimates

 Tabreed posted 1Q25 attributable profit of AED115mn, up 3% YoY (-20% QoQ), in line with our estimates.

AED 3.97
upside 68%)

 The YoY uptick in profits was led by higher overall connected capacity which increased to 1.33mn Refrigeration Tons (RT)

from 1.31mn RT in 1Q24 as well as 7% lower financial charges following deleveraging. On QoQ basis, profit decline was

mainly due to seasonal factors.

 The company continues to focus on capacity expansion and optimizing capital structure which will contribute to growth in

FY25. We maintain Buy on Tabreed with FV of AED3.97/share.

1Q25 attributable profit up 3% YoY (-20% QoQ, in line with estimate) to AED115mn: the YoY
uptick was led by increase in overall connected capacity to 1.33mn RT in 1Q25 from 1.31mn
RT in 1Q24 as well as 7% lower net financial charges which came in at AED37mn, following
deleveraging and lower interest rates. On QoQ basis, profits were lower by 20% due to lower
revenues and gross profits and mainly owing to seasonally lower demand in 1Q versus 4Q.
The result was in line with our estimates.

1Q25 Revenue flat YoY (-20% QoQ, in line with estimate) to AED466mn with the QoQ decline
mainly owing to seasonally lower cooling demand in winter months. During the quarter,
Tabreed added 4,599 RT of new customer connections with new capacity additions to pick up
pace in the coming months. On YoY, revenue came in flat despite higher capacity as
consumption volumes declined by 7%, due to colder weather than experienced in 1Q24.

1Q25 EBITDA up 4% YoY (-11% QoQ, in line with estimates) to AED283mn with EBITDA margins
clocking in at 61% versus 58% in 1Q24 and 55% in 4Q24. EBITDA margins increase came on
the back of lower proportion of consumption revenues which usually fetch lower margins.

Our view on Tabreed: Following a 29% price correction from start of the year, we believe the
current levels are an attractive entry point and we maintain our Buy recommendation with FV
of AED3.97/share. We expect Tabreed’s profits to outpace capacity growth as the company
focuses on capital optimization as well as continues to hunt for growth avenues. In March
2025, Tabreed entered a 250,000 RT concession agreement in partnership with Dubai
Holding, making it the biggest greenfield deal in the company’s history. Tabreed trades at
FY25 P/E of 10.8x and offers dividend yield of 6.5%. The company

Tabreed: 1Q25 result summary

AED mn 1024 4Q24 1025 QoQ YoY 1QEst. Vs.Est 2024 2025 YoY

Revenue 468 583 466  -20% 0% 471 1% 2,434 2,599 7%
Gross profit 238 266 235  -12%  -1% 238 1% 1,081 10269  17%
GP margin 51%  46%  51% 5% 0%  51% 0%  44%  49% 4%
o T (75) ............ N 1 (72) ....................... 4% ............. ossl 6sl
e o o B (37) ............ i~ = (39) ...................... ; 5% ........... e 13 o
profit before tax 129 174 133 -24% 3% 134 1% 662 734 11%
- o o B (11) ............ PRV (12) ...................... ; 8% ........... o 6 o
Sharcholder'sprofit 112 145 115  -20% 3% 115 0% 570 638  12%
EPS (AED) 0.039 0051 0040 ........ -20% 3% 0040 .................. O% ............ 0.200 0.224 12%
EBITDA 272 319 283 """""" -11% 4% 274 """""""""""""""" 3% 444444444 1,252 1,375 10%

Source: Company Data, IS Research.

Ticker TABREED UH
Market Cap (AED bln) 6.74
Stock Price (AED) 2.37
Fair Value (AED) 3.97
Upside (%) 67.51
52W High (AED) 3.44
52W Low (AED) 2.49
3M ADTV (AEDmMN) 1.18
Tabreed financials

AED mn 2023 2024 2025e
Revenue 2,415 2,434 2,599
Shareholder’s Profit 431 570 638
EPS (AED) 021 020 022
EBITDA 1,198 1,252 1,375
DPS 0.155 0.155 0.155
Total Assets 15,451 14,814 14,264
Total Equity 7,154 6,943 7,945
Total Liabilities 8,297 7,870 6,319
EBITDA Margin (%) 49.6 51.4 52.9
P/E (x) 11.29 11.85 10.77
Div. Yield (%) 6.5 6.5 6.5

Source: Company Data, IS Research.
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Recommendation History

Date Recommendation Target Price - AED
16 Oct 2023 HOLD 3.97
09 Aug 2024 BUY 3.97
Disclaimer

This document has been prepared by International Securities LLC (“International Securities”). It is being shared with clients and
potential investors solely for informational purposes. By accepting this document, the recipient unconditionally agrees that it is
intended for the exclusive use of the persons to whom it is addressed and must not be copied, reproduced, distributed,
communicated, or disclosed, in whole or in part, without the prior written consent of International Securities. The recipient further
agrees to regard all information contained herein as the exclusive intellectual property of International Securities, with this
obligation continuing in perpetuity.

The information contained in this document has not been independently verified by International Securities, its affiliates, directors,
officers, employees, agents, or advisors. This document is based on information obtained from publicly available sources and other
sources that International Securities believes to be reliable; however, the accuracy or completeness of such information has not
been independently verified. Consequently, International Securities does not make any representation or warranty, express or
implied, regarding the accuracy, correctness, completeness, or reliability of the information contained herein. Any reliance on this
document or its contents is at the recipient’s sole risk, and International Securities expressly disclaims any and all liability including
direct, indirect, or consequential losses or damages arising from the use of or reliance on this document.

This document does not constitute an offer, invitation, recommendation, or solicitation by International Securities to purchase or sell
any securities or to engage in any financial transaction or investment activity. It should not be regarded as forming the basis of or as
a substitute for independent professional advice. Recipients are strongly advised to perform their own and proper due diligence and
seek advice from legal, tax, financial, or other relevant advisors before making any investment decision.

The contents of this document may include forward-looking statements, projections, or estimates prepared by third parties. These
are inherently uncertain and subject to risks, assumptions, and factors beyond International Securities’s control that may cause
actual outcomes to differ materially from those anticipated. International Securities provides no assurance nor any form of
guarantee regarding the achievement or reasonableness of any such statements.

By receiving this document, the recipient understands, acknowledges and irrevocably agrees to the limitations and conditions set
out above. International Securities reserves the right, at its sole discretion, to amend, update, or terminate the distribution of this
document at any time without a prior notice or obligation to provide any further information or explanation.
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