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Recomm. Currency Revenue EBITDA EBITDA Margin Core profits*
: : ' f : : ' f : ' . QoQ . 4Q24e Yoy

AEDmn . 3678  3.4% & 25% s 309 400%  07% 4%

Source: Company Data, IS Research. *Core profits are after adjusting for non-recurring items.
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e3sssss’ International ADNOC Drilling
(e%-1-% Securities

* We expect ADNOC Drilling to post 4Q24e core attributable profit of icxer 160 -
USD335mn, up 22% YoY and flat QoQ. This would take the FY24 core profits to Market Cap (AED bn) 89.28 150 —ADNOCDRILL ADX
USD1.24bn, up 27% YoY. Core profits remove the impact of one-off USD55mn ~ Stock Price (AED) >.58 140
depreciation reversal booked in 4Q23. Along with the result, we expect Fair Value (AED) 6.30 130
ADNOC Drilling to announce a 2H24 dividend of AED0.09/share. Upside (%) 12.94 120
. . . ‘ o g 52W High (AED) 5.94 110 n
We e?(pe.ct total rig count to increase to 142 rigs, up from 140 rigs in 3Q24 an 52W Low (AED) 356 100 F R
129 rigs in 4Q23. 90
3M ADTV (AEDmn) 77.43 30
* On YoY basis, we expect revenue to increase by 25% to USD1.05bn, led by PE FY24e (x) 19.63 S 3333333333327
. . : i - ) SRIRIIRIIRIKIRIIRR
higher number of rigs, continued expected growth in the Qil Field Services PB FY24e (x) 7.25 B T R
. . . . - T 0ol 2 8 5 3 3 0 8 ©
(OFS) business and contribution from unconventional drilling. On QoQ, Div. yield FY24e (%) 324 =<z 7 T 00O =z0 =
reyenue is expected to increase by 2% c.)n. the back of rig. a.dditions YVhiCh is USD mn 4Q24e Y23 FY24e
slightly qffset by expected number of drilling days normalizing to 92 in 4Q24 Revenue 1051 259 2% 3,057 3,898 28%
from 95 in 3Q24. ,
Gross Profit 413 7% -2% 1,208 1,600 32%
* Margins are expected to be lower YoY and QoQ mainly due to higher GP margin 39% -7% -2% 40% 41% 2%
contribution from OFS and unconventional business which generate lower Share of profit from associates and JV 9 NA  261% - 14 NA
margins compared to conventional drilling. EBITDA 506 19% -1% 1,483 1,925 30%
. . ] ) EBITDA margin 48% -2% -2% 49% 49% 1%
*  We expect contribution of USD9mn as share of profit from associates and JV, o g ”6 7% 7% 5 117 100%
up 261% QoQ led by expected higher recognition from unconventional ~ \etfinancecost (26) o 7% (59 (117) °
contract under Turnwell. Profit before tax 366 11% 1% 1,033 1,355 31%
Core attributable Profit 335 22% 0% 978 1,240 27%
*  We have a Buy recommendation on ADNOC Drilling with a FV of AED6.30/sh. EPS (AED) 0.077 22% 0% 0224 0.284 27%
with FY24e and FY25e dividend Y|e|d of 3.2% and 3.6%. Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024
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Number of owned rigs Revenue (USDmn)

EBITDA and margins

mE EBITDA (USD mn) 510 06
B Onshore ™ Jackup ™ lsland OFS i
- 197 264
148 146
140 140 142
137
123 415 411 441 218
4Q23 1Q24 2Q24 3024 4Q24e 4Q23 1Q24 2024 3024 4Q24e 4Q23 1Q24 2024 3024 4Q24e

Gross profit and margins Core Profit (USD mn)

I Gross profit (USD mn) 423
335 335
295
275 275 I
4Q23 1024 2Q24 3Q24 4Q24e

e (3r0SS Margin
4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e
Source: Company Data, IS Research

Share of profit - assoc. & JV (USDmn)

413

46%
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We expect ADNOC Distribution to post 4Q24e core attributable profit of
AED555mn, down 12% YoY and 7% QoQ. Core attributable profits refer to
ADNOC Distribution’s share of profits adjusted for impact of inventory
movements and currency adjustments on EGP devaluation. This would take
the FY24 core attributable profit to AED2.16bn, down 5% YoY. Along with the
result, we expect ADNOC Distribution to declare 2H24 dividend of
AEDO0.103/share.

Decline in YoY core attributable profits is mainly led by corporate taxes in 2024
while QoQ decline is led by absence of inventory gains during the quarter as
well as likely softer margins on commercial business following lower oil prices.

We expect volume growth trajectory to continue with total volume in 4Q24
expected to increase by 6% YoY and 3% QoQ to 3.95bn litres following
expected addition of 20 fuel stations YoY and 5 stations QoQ.

Revenue is expected to be 11% lower YoY and 6% lower QoQ, despite volume
growth, mainly owing to lower average petrol and diesel prices in 4Q24.

ADNOC Distribution booked inventory gains on retail fuels of AED50mn in
4Q23 and AED4mn in 3Q24. In 4Q24, we do not expect any inventory gains
owing to lower average petrol and diesel prices in the quarter.

We currently have a Buy recommendation on ADNOC Distribution with a FV of
AED4.55/sh. Stock offers annual dividend yield of 5.8% and trades at FY24e
P/E of 20.5x.

?3:??;: Seourities ADNOC Distribution

ADNOC Distribution vs ADX

ADNOCDIS UH

Market Cap (AED bn) 44.13 105 —— ADNOC Distribution ADX
Stock Price (AED) 3.53

100
Fair Value (AED) 4.55 \f\.l\ '\‘\"
Upside (%) 25.54 \ " " r
52W High (AED) 3.82 %0
52W Low (AED) 3.24
3M ADTV (AEDmn) 13.03 8
PE FY24e (x) 20.52 30
PB FY24e (x) 13.59 3 & & & 5§ § &

c = > = o > c

Div. yield FY24e (%) 5.83 = 2 < = 8 2 =
AEDmn | 4Q24el Yol QoqQl  FY23  FY2del YoV
Revenue 8,525 -11% -6% 34,629 35,143 1%
Gross Profit 1,431 -6% -10% 5,836 6,040 3%
GP margin 17% 1% -1% 17% 17% 0%
SG&A (725) 7%  -10%  (2,917)  (3,059) 5%
SG&A-to-sales -9% 0% 0% -8% -9% 0%
EBITDA 907 -3% -10% 3,637 3,807 5%
EBITDA margin 11% 1% 0% 11% 11% 0%
Net finance cost (64) -18% 591% (334) (315) -6%
Profit before tax 654 -3% -17% 2,649 2,728 3%
Tax (57) NA -23% (19) (251) 1230%
Attributable profit after tax 555 -18% -17% 2,630 2,477 -6%
Core attributable profit* 555 -12% -7% 2,261 2,156 -5%
Core EPS* (AED) 0.044 -12% -7% 0.181 0.172 -5%

Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024. *Excluding impact of one-offs

Afaq Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619
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Core profit (AEDmn)

627

Sales volumes (mn litres) EBITDA and margins
)

M Retail B Commercial M Aviation N £BITDA (AED mn
e BITDA margin

1,009

595
555

486

940 10% -

2,702

4Q23 1024 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e

UAE avg. Petrol & Diesel (AED/litre) Inventory gains (AEDmn)

Number of stations
H Petrol M Diesel

339 I nventory gain (AED mn)  e=9% of reported GP W UAE " Egypt " KSA
9%
3.0 305 31034, 587
2.88
2.8
2.65
2.57 39%
50 534 543 546
0%
4Q23 1Q24 2024 3024 4Q24
Q Q Q Q Q24e 4Q23 1Q24 2024 3024 4Q24e 4023 1024 2024 3024 AQ4e
Source: Company Data, IS Research

Afaqg Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619

~N



mailto:anasir@intlsecurities.ae

e2e2s. International
.*.*.®. Securities
. « + anlHC company

ADNOC Gas

We expect ADNOC Gas to post 4Q24e core profit of USD996mn, down 21%
YoY and 19% QoQ. Core profit removes the impact of deferred tax which was
booked in 3Q24 (USD19mn) and 4Q23 (USD80mn). FY24 core profit is
expected at USD4.56bn, up 6% YoY. Along with the result, we expect ADNOC
Gas to announce 2H24 dividend of AED0.082/share.

We expect volume of 780TBTU in 4Q24 versus 949TBTU in 3Q24 and 912TBTU
in 4Q23. The decline in volume is expected owing to expected shutdown
activity during 4Q24 which is also the main reason behind expected lower
core profits.

We expect revenue of USD4.2bn in 4Q24, down 16% YoY but down 14% QoQ,
mainly led by lower average Brent prices in the quarter QoQ and expectation
of lower volumes

ADNOC Gas has a unique supply agreement with parent, ADNOC, where the
company’s EBITDA margins stay in a stable range of 33-35%. We expect 4Q24e
EBITDA margins of 32%.

We have a BUY recommendation on ADNOC Gas with a FV of AED3.72/sh. The
stock offers 4.7% and 5.0% FY24 and FY25 dividend vyield, respectively, and
trades at FY24 P/E of 15.8x.

Market Cap (AED bn) 264.80
Stock Price (AED) 3.45
Fair Value (AED) 3.72
52W High (AED) 3.59
52W Low (AED) 2.87
3M ADTV (AEDmn) 34.26
PE FY24e (x) 15.83
PB FY24e (x) 3.30
Div. yield FY24e (%) 4.73

115
110
105
100
95
90
85
80

Jan-2024

Mar-2024

ADX e ADNOC Gas

May-2024
Jul-2024

Sep-2024
Nov-2024

Jan-2025

uspmn | Qe Yoyl __QoQ P23l Fyasel YoV

Revenue 4,184
Other income 282
General & admin expenses (40)
Share of profit from LNG 243
EBITDA 1,727
Net finance cost (0)
Profit before tax 1,422
Reported profit after tax 996
Core profit after tax* 996
Core EPS (AED)* 0.048

-16%
-5%
NA
-37%
-16%
NA
-18%
-26%
-21%
-21%

-14%
8%
0%

-6%

-14%
NA

-15%

-20%

-19%

-19%

17,905
1,105
(72)
597
7,033
(112)
5,821
4,720
4,293
0.205

18,478
1,113
(190)

928
7,536

(20)
6,317
4,617
4,557
0.218

3%
1%
163%
55%
7%
-82%
9%
-2%
6%
6%

Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024. *Excluding non-recurring items.
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949
2,052
912 / 2,002
890 708 4,973 4,863 4,870 1,885 1,922
1,682
4,560
/80 4076
4023 1Q24 2Q24 3024 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e
1,265 85
’ 84
1189 1,224 83 90%
1,147 88%
80 86% 85%
996
74 78%
4023 1Q24 2Q24 3Q24 4024 4Q2 1Q24 2Q24 24 4Q24
Source(::lCompanv Dat%, IS ResearchQ Q Q2de 4Q23 1Q24 2Q24 3Q24 4Q24e Q23 Q Q 3Q Q24e
Afaq Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619 9
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We expect Dana Gas to post 4Q24e core profits of USD37mn, up 42% YoY but
down 4% QoQ. Core profits excludes the impact of any one-time adjustments
including impairment or other income. The jump in YoY profits is expected to
be led by higher expected production from Kurdistan. This would take the
FY24e core profit to USD149mn, up 3% YoY.

We expect production from Egypt to continue its natural depletion to reach
14,946 BOEpd in 4Q24 compared to 19,500 BOEpd in 4Q23 and 15,900 BOEpd
in 3Q24. In KRI, we expect production to average at 39,105 BOEpd in 4Q24
versus 39,400 BOEPD in 3Q24 and 36,200 BOEPD in 4Q23.

Dana Gas’ net revenue (ex-royalty payments) is likely to flat YoY at USD70mn,
despite higher production as Brent prices were 12% lower YoY. On QoQ, we
expect revenues to be 9% lower owing to deletion in production from Egypt as
well as 6% lower Brent prices.

EBITDA is likely to clock in at USD56mn, 6% higher YoY, mainly led by higher
production.

We have a Buy recommendation on Dana with a FV of AED1.05/sh. The
company has continued to receive regular payments from both Egypt and
Kurdistan which is a positive development. The management has also guided
on resuming dividends which could act as a potential catalyst for the stock.

Market Cap (AED bn) 5.37 110
e DanNa ADX

Stock Price (AED) 0.77 100
Fair Value (AED) 1.05
Upside (%) 36.72 =
52W High (AED) 0.79 80
52W Low (AED) 0.60 20
3M ADTV (AEDmN) 6.27
PE FY24e (x) 9.85 60

S & 3 & J 3 g
PB FY24e (x) 0.59 8. g S S gl gl 8.
Div. yield FY24e (%) 6.51 5 «; % ER Y g &
usbmn | 4024l Yoyl Qoql  Fv23  Fy2del YoV
Gross Revenue 87 -10% -10% 373 -12%
Net Revenue 70 -1% -9% 314 299 -5%
Gross Profit 43 17% -9% 190 184 -3%
GP margin 50% 12% 1% 45% 49% 4%
G&A (3) 47% -2% (12) (12) 9%
G&A-to-sales -3% -1% 0% -3% -3% -1%
Core EBITDA 56 6% -7% 250 236 -6%
Core EBITDA margin 65% 10% 2% 59% 63% 4%
Net finance cost (2) -72% -34% (18) (12) -33%
Shareholder’s Profit 37 9% -8% 160 149 -7%
Core profit* 37 42% -4% 145 149 3%
Core EPS* (AED) 0.019 42% -4% 0.076 0.078 3%

Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024. *Excluding non-recurring items, **all
margins are on gross revenues

Afaq Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619
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Volumes breakup (BOEpd) Net Revenue (USDmn)

38,600 MEBYPL  WKRI 39,400 39,105 — gyt

Core EBITDA and margins

E Core EBITDA (USD mn)

77 —
36,200 36,500 KRI e [BITDA margin (on gross revenue)
/\ \70 61 59 60
59
55 54 54
49 6
19,5 51 23
18,1 17,2 Lo 18 17 15
¢ 14,9

4Q23 1Q24

65%
56

2024 3Q24 4Q24e 4023 1Q24 2Q24 3024 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e
Gross profit and margins Core profit and margins Average brent (USDS/barrel)
m— Gross profit ({)5Dmn) —47Gross margif (on gross revenue) W Core profit (L;56Dmn) —3§ore margin gon gross re\?/)e7nues)
43

85
82
78
I |
4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1024 2Q24 3Q24 4Q24e

4Q23 1Q24 2024 3Q24 4Q24e
Source: Company Data, IS Research

Afaqg Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619 11
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We expect Borouge to post 4Q24e attributable profit of USD304mn, up 7%
YoY but down 6% QoQ. This is expected to take FY24 profit to USD1.2bn, up
21% YoY. Along with the result, we expect Borouge to declare 2H24 dividend
of AEDO0.08 per share. Overall higher profits are expected to be led by
improvement in margins as the company continues to focus on cost
optimization and higher utilization levels.

We expect volumes to normalize to 1.32mn tons in 4Q24 versus 1.42mn tons
in 3Q24 and 1.36mn tons in 4Q23. The company has already notified that the
planned shutdown of one of the units which was initially scheduled for 4Q24
has been moved forward.

We expect revenue of USD1.5bn in 3Q24, flattish YoY but down 6% QoQ
mainly due to expectations of lower prices, despite lower volumes. Polyolefins

Borouge UH Borouge vs ADX

WMo, Mﬁ\

Market Cap (AED bn) 73.94 110
Stock Price (AED) 2.46 105
Fair Value (AED) 2.95 100
Upside (%) 19.92 o5
52W High (AED) 2.61 0"
52W Low (AED) 2.31

3M ADTV (AEDmn) 8.03 8

PE FY24e (x) 16.74 80
PB FY24e (x) 532 S
Div. yield FY24e (%) 6.45 K

e Borouge

Feb-2024
Mar-2024
Apr-2024
May-2024
Jun-2024

-

Jul-2024

<+ < <
N NN
o O o
g A
aw o =
S o X
I »n O

Nov-2024
Dec-2024
Jan-2025

usdmn | 4Q24el Yo __QoQl __Fv23 _FY2ae Yoy

prices are expected to be average 2% higher QoQ and 6% higher YoY. Revenue 1,505 1% -6% 5,791 5,914 2%
Gross Profit 646 7% -6% 2,164 2,532 17%
* EBITDA for 4Q24e is expected at 613mn, up 2% YoY but down 5% QoQ, mainly GP margin 43% 2% 0% 37% 43% 5%
due to lower expected volumes. We expect EBITDA margins of 41% in 4Q24e, SG&A (168) 14% -8% (582) (657) 13%
flat QoQ but 1pps higher YoY. SG&A-to-sales -11% -1% 0% -10% -11% -1%
_ ) ) EBITDA 613 2% -5% 2,168 2,436 12%
X\IIEeDzh;ve ha BL-JrL recomkmen:atlon F(:(r;4 BO;O:gef ;v6|t; a ;alr ffvaluclazvzo: EBITDA margin 41% 1% 0% 379% 41% 4%
o Z/S_ al(rje. ce ‘;;totc trades att 'ded O{ _(;3 i X ant ?Uigl o Net finance cost (48)  -8% 7% (196) (182) 7%
lvidend yield of ©.o7 at management guided dividend amount o 20 shareholder’s Profit 304 7% -6% 991 1,203 21%
out of which USD650mn was paid out in 1H24.
EPS (AED) 0.037 7% -6% 0.121 0.147 21%
Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024.
Afaq Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619 12
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e & e e @

Sales volumes (mn tons) Revenue and QoQ change EBITDA and margins
1.42

m Revenue (USD mn) —Qchhange EE FBITDA (USDmn) === EBITDA margin
1.36
1.31 1.32
] I I

1,600
1,497 1,503 1,505 645
~

4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e
Gross profit and margins Attributable profit and QoQ change Prices of Polyolefins (USD/ton)
mmm Gross profit (USDmn) e Gross margin B Attributable profit (USDmn) = (Q0Q change 1,122 WPolyethylene = Polypropylene
44% 684

1,077

1113 1,093
,051
H

4Q23 1Q24 2Q24 3Q24 4Q24e

646

4Q23 1024 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e
Source: Company Data, IS Research
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* We expect Fertiglobe to post 4Q24e core attributable profit of USD30mn,
down 69% YoY and 4% QoQ. This would take the FY24e core attributable Market Cap (AED bn) 20.34 105 — Fertiglobe ADX
profits to USD195mn, down 46% YoY. We expect Fertiglobe to announce a Stock Price (AED) 2.45 100
2H23 dividend of AED0.05/share. Fair Value (AED) 3.36 95
. . Upside (%) 37.14 90
*  We expect total sales volumes of 1,352k tons in 4Q24 versus 1,379k tons in 52W High (AED) 205
3Q24 and 1,577k tons in 4Q23, with the decline in volumes led by turnaround & ' 8
activity at the Sorfert plant. For FY24, we expect full year volumes of 5,766k 52W Low (AED) 2.22 80
tons versus 6,177k tons in FY23. 3MADTV (AEDmn) 572 75
PE FY24e (x) 28.49 70
Fertilizer prices are the main driver for Fertiglobe’s revenues and profits where PB FY24e (x) 4.46 IR E SRR 7\1; 3 &
we expect Urea prices to be lower by 9% YoY at USD360/ton while Ammonia Div. yield FY24e (%) 4.73 TP 28322383528 ¢

prices are expected to be 24% lower YoY at USD380/ton in 4Q24. On QoQ
basis, both Urea and Ammonia prices have shown some recovery with

usbmn | 4Q2del YoVl ___QoQl __FY23 __FY2de YoV

Revenue 493  -24% -1% 2,416 2,036 -16%

1 o, [0) 1 H : ’ ’
expectation of 8% and 19% higher price QoQ, respectively. Gross Profit 119 -53% 0% 852 495 42%
. . GP i 249 -159 89 359 249 -119
*  We expect EBITDA margins of 31% during 4Q24, lower by 13pps YoY but up SG&Trgm (3;)’ 9; 10;’ (14:)’ (145)’ 1;’
. . . . -3/ - (0] -1%
9pps QoQ, mainly led by the respective price movement during the 4Q24. SGRA-to-sales 8% 1% 1% 6% 7% 1%
— . . . EBITDA 152 -47% 40% 1,004 630 -37%
We mamtﬁm o”ur !3uy recom}mgndahon on thi st(;ckldyvnh Fair _\/Tll;e of EBITDA margin 31%  -13% 9% 429% 31% 11%
AED3.36/sh. Fo 9wmg ADNQCs mcrea_se inits s .are olding in Fertig o. e to Net finance cost (30) 27% 1% (123) (124) 0%
86.2%, ADNOC intends to integrate its domestic and global portfolio of Profit after tax 42 -69% NA 469 227 52%
projects in low-carbon ammonia, more than doubling Fertiglobe’s ammonia Attributable Profit 30 -69% NA 349 150 -57%
project capacity. Urea and Ammonia prices have also recently recovered which Core profit* 30 -71% -4% 363 195 -46%
is another potential catalyst for Fertiglobe. Core EPS* (AED) 0.013  -71% -4% 0.160 0.086 -46%

Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024. *Excluding non-recurring items

Afaq Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619 14
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Sales volumes (000 tons) Revenue and QoQ change EBITDA and margins

1577 mm Revenue (USD mn) BN £BITDA (USDmn) =====EBITDA margin
1,538
’ = Q0Q change
1,497 252 222
496 496 493
1,379
1,352
||||| |“‘| _1
4Q23 1Q24 2Q24 3024 4Q24e 4023 1024 2024 3024 4Q24e 4Q23 1024 2024 3024 4Q24e
Gross profit and margins Attributable profit (USD mn) Benchmark fertilizer prices (USD/ton)
39% B Gross profit (USDmn) em=Gross margin 119 B Urea B Ammonia
32% 103
378 373 380
. 1% 39 3y 357 360
16%
31 30
119 119 15
. B B

4Q23 1Q24 2Q24 3Q24 4Q24e 4Q23 1Q24 2Q24 3Q24 4Q24e

4023 1Q24 2Q24 3Q24 4Q24e
Source: Company Data, IS Research. ¥*1Q24 attributable profit includes a tax reversal of USD46.8mn

Afaq Nasir Nathani, CFA | anasir@intlsecurities.ae | +971 2 494 2619 15
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«  ADNOC L&S is expected to report a net income of USD184mn in 4Q24e, up 12%

YoY and 5% QoQ. This would take the FY24e profit to USD761mn, up 23% YoY. Market Cap (AEDbn) 39.29 150 ADNOCLS ADX
Along with the result, we expect ADNOCLS to announce a 2H24 dividend of Stock Price (AED) 531 140
AEDO.07/share. Fair Value (AED) 6.10 130
* The YoY jump is expected to be led by contribution from EPC contract as well as UpSide.(%) 14.88 120
favorable price dynamics across all business verticals. On QoQ, we expect 52W High (AED) >.90 110
higher profits mainly led by expected contribution from the EPC contract which 52W Low (AED) 3.80 100 "»\g\*
is expected to post revenue of USD268mn in 4Q24 versus USD183mn in 3Q24. 3M ADTV (AEDmN) 19.29 90
PE FY24e (x) 13.97 80
*  We expect revenue to jump to USD994mn in 4Q24, up 20% YoY led by strong PB FY24e (x) 218 IS IIIIIIIITIINRA
performance across all verticals and contribution from the EPC contract Div. Yield FY24e (%) )55 59 2L 5 3 E g 8 g 3

received from ADNOC. On QoQ basis, we expect revenue to be 7% higher. We

expect EBITDA of USD288mn, up 19% YoY. EBITDA margins are expected to -m-

clock in at 29% in 4Q24, flattish on a YoY and QoQ basis.

Revenue 20% 7% 2,755 3,662 33%
* Corporate tax of 9% with effect from 1%t January 2024 is likely to result in a tax Gross Profit 257 24% 15% 752 979 30%
liability of USD18mn in 4Q24. However, company’s strong growth and favorable Gross Profit Margin 26% 1% 2% 27% 27% 1%
business gnwronment is expec‘Fed to more than compensate for the tax EBITDA 288 19% - 876 1154 32%
expense with profits expected to increase by 12% YoY.
EBITDA margin 29% 0% 0% 32% 32% 0%
*  While yve continue to s.tay optimistic on .the company’s growth prospects, but Profit before tax 203 20% 6% 622 837 359%
we believe the 30%+ price performance since start of 2024 adequately captures
H [v) (+) 0,
the growth story. We have a Hold recommendation on ADNOC L&S with a Fair  Profitafter tax 184 12% >% 620 761 23%
Value of AED6.10/share. The stock trades at FY24 P/E of 14.0x and offers 2.6% EPS (AED) 0.09 12% 5% 0.31 0.38 23%
dividend y|e|d for FY24. Source: Company data, IS Research. Chart data rebased to 100 as of 01t January 2024.
16
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29% 0 165 175
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Source: Company Data, IS Research.
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«  We expect NMDC Energy to post 4Q24e shareholder’s profit of AED464mn, up

24% YoY and 16% QoQ. This would take the FY24e profit to AED1.4bn, up 75% Market Cap (AEDbn) 14.20 104 NMVIDCENR ADX

YoY. Along with the result, we expect the company to announce a debut Stock Price (AED) 284 102 ,

dividend of AEDO.14/share, translating into a dividend yield of 4.9%. Fair Value (AED) 346 182 'W\’_ﬂ_\ \.
*  We expect revenues to increase by 44% YoY and 7% QoQ to AED4.3bn on the UpSide.(%) 2181 96

back of expected strong order realization amid a very high backlog. The 52W High (AED) 3.40 94

company continues to announce new contracts and had a backlog of over  52W Low (AED) 2.80 gé

AED50bn as at 9M24. 3M ADTV (AEDmN) 5.00 o

PE FY24e (x) 10.52 < < < < 1

* EBITDA is expected at AED508mn in 4Q24, higher by 27% YoY. On QoQ, EBITDA PB FY24e (x) 246 2 S N < S

is expected to be 6% lower, despite higher gross profits, mainly due to lower Div. Yield FY24e (%) 493 § 8 §> g S

than expected other income of AED30mn versus AED67mn in 3Q24.

* Revenue in FY24 is expected to be 77% higher YoY, backed by strong order flow

, . . L Revenue 4,251 44% 7% 7,941 14,034 77%

and company’s continuous success in winning tenders. Both revenues and
profits is expected to beat our original estimates released at the time of IPO. Gross Profit 489 8% 12% 946 1,492 58%
Gross Profit Margin 12% -4% 1% 12% 11% -1%

*  We maintain our Buy recommendation on NMDC Energy with a FV target of
AED3.46/share. The stock trades at FY24e P/E of 10.5x and offers 4.9% dividend EBITDA 508 27% -6% 953 1,704 79%
yield. EBITDA margin 12% -2% -2% 12% 12% 0%
*  We also believe the stock will be added to MSCI and FTSE indexes in 1Q25 with Profit before tax >10 30% 1% 805 1,561 9%
cumulative expected inflow north of c.USD50mn, 36x of ADTV, which could Shareholders profit 464 24% 16% 780 1,366 75%
potentially act as a catalyst. EPS (AED) 0.09 24% 16% 0.16 0.27 75%

Source: Company data, IS Research. Chart data rebased to 100 as of 11th September 2024.
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NMDC Energy Industrials

Revenue (AED mn)

3975 4,251
3,673

2,960

2,135

4Q23 1Q24 2Q24 3Q24 4Q24e

General & admin expense (AED mn)

45
34
28
20
14

4Q23 1Q24 2Q24 3Q24 4Q24e
Source: Company Data, IS Research.
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E/ Group

We expect E7 Group to post 4Q24e core shareholder’s profit of AED64mn, up
56% YoY but down 13% QoQ. This would take the FY24e profit to AED228mn,
up 63% YoY. As per the company’s dividend policy, we expect a dividend of 50%
of profits, translating into a dividend per share of AED0.057 and a dividend
yield of 5.5% at last close.

We expect 4Q24 revenues to increase by 16% YoY and 2% QoQ to AED195mn
backed by higher capacity and rising volumes. The revenue growth is
predominantly driven by E7 Security while E7 Packaging is also expected to
continue its growth trajectory.

EBITDA is expected at AED56mn in 4Q24, higher by 19% YoY. On QoQ, EBITDA is
expected to be 4% lower, despite higher gross profits, mainly due to higher
expected G&A expenses.

E7 Equity E7 Group vs ADX

Market Cap (AEDbnN) 2.06
Stock Price (AED) 1.03
Fair Value (AED) 1.53
Upside (%) 48.54
52W High (AED) 1.30
52W Low (AED) 1.02
3M ADTV (AEDmN) 1.38
PE FY24e (x) 9.04
PB FY24e (x) 1.14
Div. Yield FY24e (%) 5.53

110
105
100
95
90
85
80

™

Jan-2024

S 7 S

Mar-2024

7 Group ADX

?

May-2024
Jul-2024
Sep-2024
Nov-2024
Jan-2025

I T
9%

Revenue 16% 2%
*  We expect net finance income of AED26mn in 4Q24, out of which we expect .
AED18mn to come from return on bank deposits while AED8mn is expected to Gross Profit 70 25% 2% 200 226 13%
be realized as net gain on warrant liabilities. On YoY, net finance income is Gross Profit Margin 36% 3% 0% 32% 33% 1%
expected to be 413% higher backed by higher cash deposits. On QoQ, we EBITDA 56 19% -4% 171 186 9%
expect net finance income to decline by 18% mainly due to expectation of EBITDA margin 29% 1% 2% 27% 27% 0%
lower gain on warrants which clocked in at AED13.1mn in 3Q24. Net finance income 26 413% 18% 3 106 1271%
« We maintain our Buy recommendation on E7 Group with a FV of  Profitbefore tax 70 71% -13% 140 251 79%
AED1.53/share. Based on 3Q24 accounts, the company has 70% of its market Core Shareholders profit 64 56% -13% 140 228 63%
cap in cash deposits which is expected to be utilized for inorganic expansion. EPS (AED) 0.032 56% 13% 0.070 0.114 63%
The stock trades at FY24 P/E of 9.0x and offers 5.5% dividend y|e|d Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024.
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32 73.6%
29
26
69.9%
19
41
0,
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Source: Company Data, IS Research.
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* We expect Empower to post 4Q24 shareholder’s profit of AED248mn, down m

9% YoY and 5% QoQ. This would take the FY24 shareholder’s profit to Market Cap (AED bn) 17.30 140 Empower DEM
AED878mn, down 8% YoY. We also expect 2H24 dividend of AED0.0425/share. Stock Price (AED) 1.73 130
. L ) ) ) Fair Value (AED) 1.94 120
* The YoY decline in profits is expected due to 15% jump in general and admin Upside (%) 1514
expenses which have stayed escalated YoY throughout 2024. On QoQ, lower 52W High (AED) 5 64 110 h
profits are mainly due to seasonal factors. District cooling companies’ & ' 100
. . . ] 52W Low (AED) 1.44
revenues and profits fluctuate between quarters with demand peaking in
: ; - - 3M ADTV (AEDmn) 3.92 90
summer months while comparatively lower volumes are witnessed in the
winter season. PE FY24e (x) 19.66 80
PB FY24e (x) 6.25 IS IIIIISSIISA
c QO = = > C = oo O "6‘ > o C
* We expect revenue in 4Q24 to increase by 7% YoY to AED819mn backed by Div. yield FY24e (%) 4.91 =TI 2323-28028°="

higher overall capacity amid stable pricing. On QoQ basis, we expect the

revenue to be 26% lower, mainly due to seasonally lower demand in 4Q vs 3Q. AEDMn | 4Q2del _Qoal VoY __Fv23 FY2del Yoy

Revenue 819 -26% 7% 3,035 3,271 8%

*  On margins front, we expect EBITDA margins of 49% in 4Q24 up 10pps QoQ as  Gross Profit 381 -6% 6% 1,333 1,407 6%
lower demand results in lower consumption revenue which attracts lower ~ GP margin 47%  10% -1% 44% 43% -1%
margins compared to margins on capacity revenues which are fixed. SG&A (60) 2% 15% (220) (238) 8%
SG&A-to-sales -7% -2% -1% -7% -7% 0%

*  We maintain our Hold recommendation on Empower with unchanged FV of EBITDA 403 -6% 3% 1,465 1,512 3%
AED1.94/share. The stock trades at FY24e P/E of 19.7x and offers 4.9% EBITDA margin 49% 10% -2% 48% 46% 2%
dividend yield. Net finance cost (48) -9% -10% (177) (197) 11%
Shareholder’s Profit 248 -5% -9% 953 878 -8%

EPS (AED) 0.025 -5% -9% 0.094 0.088 -8%

Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024.
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Source: Company Data, IS Research
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QoQ change 51%
1
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We expect Tabreed to post 4Q24e core profit of AED146mn, down 11% YoY
and 7% QoQ. Core profit removes the impact of other income/expenses which
are generally non-recurring in nature. This would take the FY24 core profit to
AED568mn, down 6% YoY. Along with the result, we expect Tabreed to
announce FY24 cash dividend of AEDO0.16/share.

The YoY decline in profits is expected due to higher financial charges and
implication of corporate taxes. On QoQ, lower profits are mainly due to
seasonal factors. District cooling companies’ revenues and profits fluctuate
between quarters with demand peaking in summer months while
comparatively lower volumes are witnessed in the winter season.

We expect revenue in 4Q24 to increase by 1% YoY to AED601mn backed by
higher overall capacity. On QoQ basis, we expect the revenue to be 22% lower,
mainly due to seasonally lower demand in 4Q vs 3Q.

On margins front, we expect EBITDA margins of 49% in 4Q24 up 7pps QoQ as
lower demand results in lower consumption revenue which attracts lower
margins compared to margins on capacity revenues which are fixed.

We have a Buy recommendation on Tabreed with FV of AED 3.97/sh. The stock
trades at FY24 PE of 14.8x and offers FY24 dividend yield of 5.4%.

TABREED UH [llTabreed vs DFM

Market Cap (AED bn) 8.39
= Tabreed DFM
Stock Price (AED) 2.95 130
Fair Value (AED) 3.97 120
Upside (%) 34.58 110
52W High (AED) 3.59 100
52W Low (AED) 2.74 =
80

3M ADTV (AEDmn) 2.70 0
PE FY24e (x) 14.75 s v % T v % W

5 © © & & o b8
PB FY24e (x) 1.32 § 0§ 9§ g g J

& © T 3 o 3 &
Div. yield FY24e (%) 5.42 = > S - o = =
AEDmn | 4Q24e FY2del YoV
Revenue 601 % -22% 2 415 2,452 %
Gross Profit 280 1% -3% 1,082 1,095 1%
SG&A (75) -5% 3% (272) (294) 8%
SG&A-to-sales -12% 1% -3% -11% -12% -1%
Core EBITDA* 295 5% -8% 1,198 1,132 -5%
Core EBITDA margin 49% 2% 7% 50% 46% -3%
Net finance cost (42) 12% 4% (204) (217) 6%
Shareholder’s Profit 145 -1% -7% 431 570 32%
Core profit* 145 -11% -7% 603 568 -6%
Core EPS (AED) 0.051 -11% -7% 0.212 0.200 -6%

Source: Company data, IS Research. Chart data rebased to 100 as of 01 January 2024. *Excluding non-recurring items
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Source: Company Data, IS Research
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*  We expect Agthia to report a 4Q24 Group profit of AED116.7mn (+24.1%YoY,
+79.7% QoQ), on revenues of AED1.36bn, +5.3%YoY and +25.6% QoQ. Subject Market Cap (AEDbn) 4.95 -
to seasonality we expect Agthia to report a strong performance in the Quarter ~ Stock Price (AED) >.96
However, we expect that the EGP devaluation will continue to impact the Fair Value (AED) 6.70 140
performance of the group. SZW High (AED? 8.19
Upside/ Downside 12.4% 100
*  We expect 4024 EBITDA of AED211mn, down 5.0% YoY and +36.1% QoQ, with ~ >2W Low (AED) 4.76 -
an EBITDA margins of 15.5% in 4Q24 down 1.7ppt YoY. Protein business is 3MADTV (AED mn) 2.2
expected to continue to suffer from the EGP devaluation. However, the recently i;igi(&; 114'51XX 01— LT
launched Protein Manufacturing facility in Saudi Arabia shall drive the growth Div. Yield FY24e (%) 3'5% P I
for the protein segment going forward. : : Tez2 <z 2 7200 za0 >
*  Further the group is leveraging it Egyptian platform to strengthen its export AEDmn L 402del VoVl Qoal  FY23l Y24 VoY
focus and in 9M24 the company registered a 315%YoY growth in export Revenue 1,3582  53%  256% 4,561 4,966 8.9%
revenue from Egypt which reached AED73.2mn. As group continues to increase glgo;s;r‘i’:t 2?;9;'('; 'i'gz//z 11'32//2 2238?)/1 22477;0 g'zz//z
its expor.t reyenues from Egypt its immunity to economic headwinds and EGP EBlTDAg 2110  5.0%  36.1% 589.0 48.4 8 6%
devaluation increases. EBITDA Margin (%) 155%  -1.7%  1.2% 15.1% 15.1% 0.0%
* We expect the company to report a net finance cost of AED11.5mn in 4Q24 . Net Finance Cost (11.5) -48.4% -35.3% (87.2) (73.8)  -15.4%
The company will also be subject 9% UAE corporate Tax in FY24 which will Tax (34.4) -36.4% 107.9% (82.6) (81.6) -1.2%
adversely impact the profits of the company. Group Profit 116.7 24.1% 79.7% 299.6 371.6 24.1%
Core Group Profit* 116.7 -14.6% 79.7% 342.2 371.6 8.6%
* We have a Hold recommendation on the company with a Fair Value of EPS* (AED/sh) 0.13 19.6% 77.8% 0.33 0.40  22.0%
AEDG6.70/sh. Further, we expect the company to adhere to its semi-annual DPS (AED/sh) 0.1031 25.6% 0.185 0.206 11.4%
dividend policy, announcing 10fils in dividends for 2H24e, implying a dividend Source: Company data, IS Research. Chart data rebased to 100 as of 1st Jan 2024. *Excluding

yield of 3.5% for FY24e. non-recurring items.
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Agthia Revenue and Gross Margins Agthia - EBITDA and EBITDA Margin

1,449 Lses . 233
1,290 30.9% ’ . 211.0
\ 20.9% 1,077 1,082 17.2% 16.0% 15.5%
30.6% 149.8 155.0
13.9% 14.3%
29.0%
28.7%
4Q23 1Q24 2Q24 3Q24 4Q24e 4023 1Q24 2Q24 3Q24 4Q24e
Agthia Net Finance Cost (AED mn) Agthia — Group Profit
33 127.6 116.7
R 8.6%
22 94 7.3%
18 5.8% 6.0%
62.4 65.0
| I | I I

4Q23 1Q24 2Q24 3Q24 4Q24e
4Q23 1Q24 2Q24 3Q24 4Q24e

Source: Company Data, IS Research

Agthia EBIT and Margins

4Q23 1Q24 2Q24 3Q24 4Q24e
Agthia Quarterly Dividend (Fils)

10.25 1031 1031

8.25 8.25 8.25 8.25 8.25 | | |

2021 4Q21 2Q22 4Q22 2Q23 4Q23 2Q24 4Q24e
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LuLu Retail Holdings

We expect Lulu to report a 4Q24 revenue of USD2.2bn, +20.0%YoY and 20.2%
QoQ. The revenue growth is expected to be driven by modest LFL growth of
2.5-3.0% and rollout of new stores. The company has opened 9 stores in 4Q24
taking the total number of new store rollouts to 21 in 2024.

For 4Q24 we expect LuLu to report an EBITDA of USD271mn, +24.5% YoY, with
an EBITDA margin of 12.1%, up 0.4% YoY. For FY24 the EBITDA margin is
expected to clock-in at 10.5%, flattish YoY following lease changes in KSA and
Qatar. Going forward, improved product mix, better sourcing capabilities and
strong contribution from Privates labels is expected to drive the improvement
in the margins . Moreover, we expect the gross profit to clock-in at USD509mn
in 4Q24 up 9.3% YoY, and 16.9% QoQ.

In 2024 the group guided to open c.21 new stores comprising of 12
hypermarket ,8 express stores and 1 Mini Market where 12 stores were opened
in 9M24. Between 2025-2028, the group intends to rollout a total of c.25-30.
HyperMarkets and 40-45 express stores which shall drive growth for the
company. We expect the group revenue to grow at a 2023-2028e CAGR of
7.5% with revenue reaching USD10.4bn by 2028.

We have a Buy recommendation on LulLu Retail Holdings PLC with a Fair Value
ofAED2.60/sh, providing an upside of 37% from the current levels. The
management has guided to pay dividends for the 2H24 and we expect dividend
announcement of USD114mn. The stock currently trades at an attractive level
with FY24e PE(x) of 19.9x and EV/EBITDA of 9.5x.

Lty uH__JllLuLu vs ADX

Market Cap (AEDbnN) 19.4 LuLu

Stock Price (AED) 1.90 150

Fair Value (AED) 2.60

Upside (%) 36.8%

52W High (AED) 2.06 I

52W Low (AED) 1.75 N
3M ADTV (AEDmn) NA .

PE FY24e (x) 19.9x I 3 I I I I8 8 Q

PB FY24e (x) 4.7x 3 8 3 8 & & &8 5 5 § 5
usomn Jsa24e] Yov | QoQ |  FY24el  FY25¢ YoV
Revenue 2,234 20.0% 20.2% 7,961 8,622 8.3%
Cost of Revenue (1,725) 23.6% 21.2% (6,130) (6,596) 7.6%
Gross Profit 509 9.3% 16.9% 1,831 2,026 10.7%
Ot. Operating Income 67 -15.0% -11.0% 292 320 9.6%
Ot. Expenses (381) -5.4% -11.5% (1,643) (1,768) 7.6%
EBITDA 271  24.5% 53.9% 839 967 15.3%
EBITDA Margin (%) 12.1% 0.4% 2.7% 10.5% 11.2% 0.7%
Net Finance Cost (55) 85.9% 34.0% (171) (147) -14.1%
Profit Before Tax 141  24.9% 251.1% 309 431 39.7%
Tax (24) 186.0% 371.4% (40) (56) 39.7%
Profit for the Period** 117 12.0% 233.6% 269 375 39.7%

Source: Company data, IS Research. Chart data rebased to 100 as of 14t Nov 2024. *Excluding
non-recurring items. ** pertaining to continuing operations
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LuLu Revenue (USDmn) LuLu- EBITDA (USDmn) and EBITDA Margin LuLu Net Profit Margin (%)
2234 I £BITDA EBITDA Margin (%) 71 5.6%
1,940 1,928
1,861 1,859 218
201 190
. 7° 12.1%
11.7% . 1%
10.4% Igg% i95%
4Q23 1024 2024 3024 AQde 4Q23 1Q24 2Q24 3Q24 4Q24e

4Q23 1024 2Q24 3Q24 4Q24e
LuLu Finance Cost (USDmn LuLu — Shareholder’s Profit (USDmn)

54.6
117.2
104.6
42.0 40.7
34.0
29.4
60.2 56.2
35.1

4Q23 1Q24 2Q24 3Q24 4Q24e
4Q23 1Q24 2Q24 3Q24 4Q24e
Source: Company Data, IS Research
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We expect Burjeel to report a 4Q24 revenue of AED1.4bn, +12.7%YoY and 4.1%
QoQ. The revenue growth is expected to be supported by higher footfalls amid
the group’s effort to increase the asset utilization rate, however ARRs are
expected to remain flat. In 9M24 the group reported an Inpatient and
Outpatient utilization of 66% and 69% respectively which still provides
significant headroom for growth

For 4Q24 we expect Burjeel to report an EBITDA of AED318mn, +9.3% YoY.
Moreover, we expect the operating profit to clock-in at AED195mn in 4Q24 up
1.3% YoY, and 8.0% QoQ.

As the group is expanding, its new facilities are still in the ramp-up phase, which
will keep the EBITDA margins in check. We expect the group to report an
EBITDA margin of 23.1% in 4Q24 against 23.9% in 4Q23.

Finance cost is expected to clock-in at AED31mn. As of 9M24 the group is
further expected to payoff AED11mn in FY24. In FY25 the group is expected to
payoff AED131mn. Group has a strong balance sheet with a Net debt to Pre
IFRS-16 EBITDA of 1.2x as of Sep24.

Burjeel has a growth story of with focus on high value super specialty
Healthcare, young assets offer ample headroom for ramp-up in utilization. We
believe that investment in the oncology segment and ramp-up of new assets
can drive footfalls in the future. We have a Buy recommendation on the stock
with a Fair Value of AED3.69/sh, providing a 79% upside from the current levels.
The stock currently trades at an EV/EBITDA(x) of 12.2x and FY24e PE(x) of 21(x).

Ticker | Burieelu [MlBurieelvsAx |
Market Cap (AEDbn) 10.7 170 ADX Index =——Burjeel

Stock Price (AED) 2.06

Fair Value (AED) 3.69 150

Upside (%) 79.1%

52W High (AED) 3.41

52W Low (AED) 1.96 %

3M ADTV (AEDmn) 7.6

PEFY24e (x) 21x CiaaagazaaTIag
PB FY24e (x) 5.6x §8555532588538¢8+
AEDmn | 4Q24¢l Yoyl Qodl  FY23  FY24el YoV
Revenue 1,373 12.7% 4.1% 4,535 5,083 12.1%
Operating Profit 195 1.3% 8.0% 642 635 -1.0%
Operating Margin (%) 14.2% -1.6% 0.5% 14.2% 12.5% -1.6%
EBITDA 318 9.3% 16.1% 1,033 1,068 3.4%
EBITDA Margin (%) 23.1%  -0.7%  2.4% 22.8% 21.0% -1.8%
Finance Cost (31) -174% -12.7% (141) (135) -4.5%
Shareholder’s Profit 159 -87% 21.6% 516 452 -12.4%
Core Profit* 159 0.3% 21.6% 501 503 0.5%
Core EPS* (AED/sh) 0.03 -8.7% 21.6% 0.10 0.09 -12.4%
DPS (AED/sh) - 0.03 -

Source: Company data, IS Research. Chart data rebased to 100 as of 15t Jan 2024. *Excluding
non-recurring items.
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Burjeel Revenue

1,373
1,319
1,218 1,205 1,182 I
4Q23 1Q24 2Q24 3Q24 4Q24

Burjeel Finance Cost (AEDmMnN)

37.2
36.2 35.2
32.9
I 307
4Q23 1Q24 2Q24 3Q24 4Q24

Source: Company Data, IS Research

Burjeel - EBITDA and EBITDA Margin Burjeel Operating Profit and Margin

290

g

318
0,
260 273 195 198% Ls1 195 i
23.9% - . 23.1% 13.0% -
21.6% 515 -20_7% 156 13.7%
18.4%
10: 8.7%

4Q23 1Q24 2Q24 3Q24 4Q24

4Q23 1Q24 2Q24 3Q24 4Q24
Burjeel — Shareholder’s Profit and Margin Burjeel EPS (AED/sh)
0.03
174
- 14.3% 159 0.03
131 11.6% 0.03
S Wz 0.9%
{05 8.5% 0.02
62 .
2:2% 0.01
4Q23 1Q24 2Q24 3Q24 4Q24 4Q23 1Q24 2Q24 3Q24 4Q24
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* We expect Presight Al Holding to post 4Q24e shareholder’s profit of

Presight Al Holding vs ADX

AED284mn, down 20.3% YoY while up 6% QoQ. The decline in profitability on Market Cap (AEDbn) 13.12 30% = Presight Index
a YoY basis is attributable to the absence one-off OPEX reversals in 4Q23 and Stock Price (AED) 2.34 20%
the implementation of corporate tax. Fair Value (AED) 3.08
10%
. Upside (%) 31.4%
*  We expect revenue uptick of around 50.7% YoY to AED1.1bn (+89.9% QoQ) on _ 0%
- . 52W High (AED) 2.80 g
the back of revenue realization from multi-year contracts and growth SOW Low (AED Les Vv
triggered by the recent acquisition AlQ. Presight’s 4Q remains the strongest as ow ( ), ' -10%
most of the revenue is booked in this quarter. Moreover, the backlog number 3MADTV (AED "000) 6,600 -20%
which was reported at AED1.58bn in Sept’24 is expected to show significant PE FY24e (x) 23.06 )
h thereby i ing visibili f ial PB FY24e (x) 3.78 0%
growth thereby increasing visibility on future revenue potential. T I T IIILIILIIIILIITY Y
EV/EBITDA FY24e (x) 21.05 € 2 ‘§ 3 T S3s ¥ g g 2 9 <
TP = = n o -
* Gross profit is expected to grow by 43.6%YoY to AED392mn(+91.3% QoQ) . = = =
. . . . o Presight - AED mn 4Q24e YoY (o]s]0] 2023 2024 YoY
driven by revenue growth while we expect the margins to sustain at 36%, . . .
lose to 3024 Revenue 1,075 50.7%  89.9% 1,781 2,245 26.1%
close : Direct Cost 683  551%  89.1%  -1,123  -1,383  23.2%
_ . Gross Profit 392 43.6%  91.3% 658 862 31.0%
Operating expenses are expected to grow on YoY basis due to absence one-off G&A I am 15.0% 162 309 90.6%
reversal in 4Q24. Moreover, UptICk in headcount due to fresh hlrlng would also EBIT 306 12.1% 196.6% 496 553 11.5%
drive the operating expense up 90.6% for FY24. EBITDA 309 11.7%  190.4% 507 568 12.0%
EBITDA Margin 29% -10.0% 9.9% 28% 25% -3.2%
* EBITDA is expected to witness a healthy growth of 11.7% due increased Net Finance Income/(Cost) 7 -75.6%  -59.6% 75 72 -3.2%
contribution from AlQ and high margins software solution to the mix. Taxes -28 nm nm 0 -56 nm
Net Profit 284 -5.4%  160.6% 571 569 -0.3%
* The stock looks attractive at 16.7x FY25e EV/EBITDA and 19.5x FY25e PE, steep Shareholder's Profit 239 -20.3%  147.0% 570 503 -11.8%
discount to its Peers (25x and 40.8x). EPS (AED/sh.) 0.05 -5.4%  160.6% 0.10 0.10 -0.3%
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Revenue Trend with strong 4Q (AED Mn)

Profitability Margins (%) EBITDA (AED Mn)
309

1,075 @GP Margin === EBITDA Margin (%)
50.1% 276
44.2%
9.19

714 130 7% 38 % 362% 36.5%

553 566 ' , : 28.7%
301 ) .99 . 108 106

e 288 262 : ' 75 82 p
I I I I - I I I
1023 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24e
1Q23 2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24e 1023 2023 3023 4Q23 1Q24 2024 3024 4Q24e

Operating Expenses (AED Mn) Core shareholder’s Profit Net finance Income (AEDmn)

1023 2Q23 3Q23 4Q23 1024 2Q24 3Q24 4Q24e

301 28 27
N -
239 22 22
28 17
37
53 131
-67 96 97
72 & 71 /
-87

2Q23 3Q23 4Q23 1Q24 2Q24 3Q24 4Q24e
Source: Company Data, IS Research 1023 2023 3Q23 4Q23 1Q24 224 3024 4Q24e
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* We expect EAND to report 4Q24e shareholder’s profits of AED2.4bn (down; - S IEGTIEIEGENGIEITE

6.5% YoY), and revenues of AED15.2bn (+10.7% YoY; -0.8% QoQ). We expect Market Cap (AEDbn) 151.0 0

UAE business to continue to do well and foreign business to gradually recover. Stock Price (AED) 17.4 ——EAND ADX Index

Net adds are expected to improve for both mobile and fixed-line business in Fair Value (AED) 200

Hazde Upside (%) 15% v Mm
* We expect blended mobile ARPU in the UAE to stay flat QoQ, and fixed-line 52W High (AED) 19.80

ARPUs to witness a gradual improvement 52W Low (AED) 14.90 60

3M ADTV (AEDmn) 27

*  We expect 4Q24e EBIT of AED3.8bn, with an EBIT margin of 24.8%. And EBITDA PE FY24e (x) 13 8

of AED6.7bn (+3.4% YoY; +3.1% QoQ), with an EBITDA margin of 44.0%. PB FY24e (x) 2 7x P R Xt % % % % %% %%
*  Federal Royalty is expected to fall YoY to AED1.5bn, down -18% YoY and +15.5% Div. Yield Fy24e (%) 4.8% 8323327286248 8=

QoQ. The new federal royalty structure is positive overall. m 4Q24e FY23 |:y24e

* E& is the market leader in the UAE and has a significant presence in other E::/Tenue 1;'332 ig;:f i;l:f i;;g; i;’zzz 1;'?3
regional markets in the Middle East, Africa and Asia. The company has a robust _ ’ = o ’ ’ 7
balance sheet, a strong market position, and a first-mover advantage in the EBIT margins 24.8% >A% "L.7% 23.9% 26.2% 2.4%
digital space with E& enterprise and E& life business verticals. The cumulative EBITDA _ 6,630 3.4% 3.1% 26,117 26,127 0.0%
impact of the new Royalty structure is positive on the bottom line. We have a EBITDA margin 44.0% -3.1% -1.0% 48.6% 45.1% "3.5%
BUY recommendation on the company with a Fair Value of AED20.0/sh, Federal Royalty (1,474) -18.1% 15.5% (6,329) (5,499) -13.1%
Currently, stock offers an opportunity to accumulate , the stock trades at FY24e ~ 13X€s (799) 69.5% 35.1%  (1,554)  (1,803) 16.0%
PE of 13.8x and 2.7x FY24e PB. For 2H24 the company is expected to announce  Shareholder Profit 2,446 -6.5%  -17.4% 10,305 10,903 5.8%
a dividend of 41.5fils implying a FY24e dividend yield of 4.8% EPS (AED) 0.28 6.5%  -17.4% 1.18 1.25 5.8%

Capex 2,486 1.3% 36.8% 7,287 7,743 6.2%

Source: Company Data, IS Research. Chart data rebased to 100 as of 15t Jan 2024
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Revenue (AEDmn) EBITDA and margins (AEDmn) EBIT and margins (AEDmn)

15,206 4133
14214 1409 04 6,690 3 . 3831 3776
13,738 6,573 s 29%
6,470 I 6,488 ' 27%
6,376 l 2 4% 25%
47%
4023 1024 2024 3024 4024 4023 1024 2024 3024 4Q24
4023 1024 2024 3Q24  4Q24
Capex Intensity (%)

EPS (AED/sh)

3,165 17.9%

' 2,963 16.3% 0.34 0.36 0.34
0 0 0.30
2,616 2% 13.4% ey 127% 126% 027 0.8
2,330 219% 2 '
0
19%
lls% 16%

1z razse cas sas Ha 3023 4Q23 1Q24 2024 3Q24 4Q24 3023 4Q23 1Q24 2Q24  3Q24 Q24
Source: Company Data, IS Research
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We expect Du to report 4Q24e profit of AED460mn (+16.1% YoY, % -36%QoQ)
and revenue of AED 3.7bn (+3.4% YoY, +2.5% QoQ). We expect mobile
subscribers to increase to 8.8mn by the end of 2024. Similarly, fixed-line
segment is expected to see net adds in the quarter

We expect blended mobile ARPUs to remain strong during the period. Fixed-
line ARPU is also expected to stay flat sequentially

We expect Du to report an EBIT of AED924mn (+3.5% YoY), with an EBIT margin
of 25.1%, and an EBITDA of AED1.5bn (+5.3% YoY), with an EBITDA margin of
40.9%

Federal Royalty is expected to come around AED399mn, down YoY, as the new
Royalty and corporate tax formula gets implemented. We expect a corporate
tax payment of AED45mn during the quarter. Capex intensity is expected to fall
YoY to around 19.3% in 4Q24 against 21.3% in 4Q23. For 4Q24 we expect a
total capex of AED710mn

We like the stock given its pure exposure to the growing UAE market and its
strong balance sheet with falling capex intensity. We think Du can positively
surprise with higher dividends after margins have improved due to cost
optimization and with new favorable royalty payment structure. Du trades at a
15.3x FY24e PE and FY24e EV/EBITDA(x) of 5.8(x). We expect Du to pay a
dividend of AED46fils in FY24e. For 2H24 we expect the company to pay a
dividend of AED26fils . We have a Hold recommendation on the stock with a FV
target of AED8.06/sh.

DU UH Equity JillDu vs DFM

Asjad Hussain, CFA | ahussain@intlsecurities.ae | +971 2 494 2618

Market Cap (AEDbnN) 35.8
Stock Price (AED) 7.90 180
Fair Value (AED) 8.06
52W High (AED) 8.05 140
52W Low (AED) 5.25 100
3M ADTV (AEDmn) 4.8
PE FY24e (x) 15.3x 60

S ¥ Y ¥ S ¥ S ¥ S I 5 % 0
PB FY24e (x) 3.7x TreTLTTYY TN

& @ &8 2 & S 3 2 &% 5 3 o &
Div. Yield FY24e (%) 5.8% Tz <z S < v 0 =z0 =
4024e | Yoy | Qoq | FY23 | FY24e
Revenue 3,678 3.4% 2.5% 13,636 14,441 5.9%
Operating Exp. (2,729) 4.3% 17.1% (9,793)  (10,005) 2.2%
EBIT 924 3.5% -22.4% 3,601 4,219 17.1%
EBIT margins 25.1% 0.0% -8.1% 26.4% 29.2% 2.8%
EBITDA 1,506 5.3% -13.2% 5,800 6,397 10.3%
EBITDA margin 40.9% 0.7% -7.4% 42.5% 44.3% 1.8%
Federal Royalty (399) -19.4% 1.3% (1,891) (1,592) -15.8%
Tax (45) NA -36.8% (234) NA
Profit for the Period 460 16.1% -36.0% 1,668 2,363 41.7%
EPS (fils) 10 16.1% -36.0% 37 52 41.7%
DPS (fils) 26 23.8% NA 34 46 35.0%
Capex 710 -6.5% 38.9% 2,198 2,022 -8.0%
Capex Intensity 19.3% -2.0% 5.1% 16.1% 14.0% -2.1%
Source: Company Data, IS Research. Chart data rebased to 100 as of 15t Jan 2024
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Revenue (AEDmn)

3,558 3,581 3,592 3,589 3,678
4Q23 1Q24 2Q24 3Q24 4Q24e
Net profit and margins (AEDmn)
719
603 o1 l
. 20.0% 460
3% 16.8% 16.2%
12.5%
11.1%
4Q23 1Q24 2Q24 3Q24 4Q24e

Source: Company Data, IS Research

EBIT and margins (AEDmn)

1,191 33%
1,066 1.037
237 9% 924
893 30%
220 25%
4023 1024 2024 3024 4Q024e

Capex Intensity

21.3%
19.3%
14.2%
12.3%
10.0% I I
4Q23 1Q24 2Q24 3Q24 4Q24e

EBITDA and margins (AEDmn)

1,734
1,587
1,570 Bl 1506
1,430 [ [ n 270
44.3% 43.7%
40.2% I I I409-/.
4023 1024 2024 3024 4Q24e

EPS (AED/share)

0.16
0.13 0.13
0.10
0.09 I

4Q23 1Q24 2Q24 3Q24 4Q24e
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Disclaimer

This document has been prepared by International Securities LLC (“International Securities”). It is being shared with clients and potential investors solely for informational purposes. By accepting this document, the recipient
unconditionally agrees that it is intended for the exclusive use of the persons to whom it is addressed and must not be copied, reproduced, distributed, communicated, or disclosed, in whole or in part, without the prior written
consent of International Securities. The recipient further agrees to regard all information contained herein as the exclusive intellectual property of International Securities, with this obligation continuing in perpetuity.

The information contained in this document has not been independently verified by International Securities, its affiliates, directors, officers, employees, agents, or advisors. This document is based on information obtained
from publicly available sources and other sources that International Securities believes to be reliable; however, the accuracy or completeness of such information has not been independently verified. Consequently,
International Securities does not make any representation or warranty, express or implied, regarding the accuracy, correctness, completeness, or reliability of the information contained herein. Any reliance on this document
or its contents is at the recipient’s sole risk, and International Securities expressly disclaims any and all liability including direct, indirect, or consequential losses or damages arising from the use of or reliance on this
document.

This document does not constitute an offer, invitation, recommendation, or solicitation by International Securities to purchase or sell any securities or to engage in any financial transaction or investment activity. It should not
be regarded as forming the basis of or as a substitute for independent professional advice. Recipients are strongly advised to perform their own and proper due diligence and seek advice from legal, tax, financial, or other
relevant advisors before making any investment decision.

The contents of this document may include forward-looking statements, projections, or estimates prepared by third parties. These are inherently uncertain and subject to risks, assumptions, and factors beyond International
Securities’ control that may cause actual outcomes to differ materially from those anticipated. International Securities provides no assurance nor any form of guarantee regarding the achievement or reasonableness of any
such statements.

By receiving this document, the recipient understands, acknowledges and irrevocably agrees to the limitations and conditions set out above. International Securities reserves the right, at its sole discretion, to amend, update,
or terminate the distribution of this document at any time without a prior notice or obligation to provide any further information or explanation.
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